34
- oe-yaw Raw - 11

34.1 wfre

Rrod ws & amd wwr & wEfvie ot & qReedst & o wy el oo
ury dwwrel o mitwr oY wewar & A onelt @ e g it @t wrdsie golr
¥ ol o witvst oer e ¥ gw o § wiw sy Ry @ ot @ e
- ¥ e ofwa s oo |

34,2 IRy

W OIS 3 95t B YR, S

® o @

wy waw Raor o1 o el s wd,

wiw yaw e dae R o Stsw wewr qnid,
wrdfe ot @ ol aur suanl & gft &= dd,
H v ¥ wiw g Rave &1 weT w9k,
wiw v e Wt vwrg wenr Wil g

wef

ana wret & R wiet @ o wwivhw oit e AT W ol wre (Movement) &1




78 &

mﬁﬂﬁmmmmﬂmﬁmﬁavﬁu&m#h{mmﬁ
%, wmwh#qﬁmﬂdﬁémﬁaﬁtaﬁam%:mﬁi
At Fdsie gt F e wwar €, @ W BN W ‘g aur g 9% Srisie ol
¥ el wn & @ 5@ oW ww oar ) o By =i #787 sl o
ﬁmﬂaaﬁmt,eﬁﬁﬂwmaﬁﬁmmmmﬁm
mﬁm#&dﬁﬁmﬁﬂhmﬁaﬁﬁmmtz

Balance Sheet of ﬁpﬁa Ltd.. as at .....
Liabilities f Amouiit ﬁﬁmn VI Amount
Rs. Rs.

Share Capital 10,00,000 || Fixed Assets 12,0(.,000
Term Loans .5,00,000 || Investments _ ;%,00 000 .
Profit & Loss Alc 1,00,000 || Current Assets 6,00,000
Current Lisbilities © |- 400000 /= % = 1 '

20,00,000 “ L 20,00,000

mmmﬁﬁﬁﬂmﬁﬁﬁaﬂwm

i) Alpha Ltd issued shares for cash Rs.5,00,000/-.

ii) The Company purchased Fixed Assets for Ra.3, 00,000/-.

iii) Alpha Ltd. sold investment for Rs. 50,0004, -

iv) Creditors were paid Rs.1,00,000/-. - ¥

V) Profit earned Rs.50,000/- from the busines§ operatmns ' ¢
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At Sources _ Amonnt AT (Uses) Amount
Issue of Share Capita]l = | 5,00,000 || Purchase of Fixed :
- I ‘ Assets 3,00,000~
Sale of Investment ©~ " 1" 50,000 "
Profits from Operations- 50,—000
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oo B e e s owe o e+ Amount
. Rs.
alx (Sources) :  Funds From Operations. ! 7 wqoij-nijsi: L5515
“ 7" Tssué of Share Capital S
Issue of Debentures -
Long-term Loans
Sale of Fixed Assets °
Non-trading incomes
*(Balancing figure)




swnty Uses : Redemption of Debentures
(Applications) Ropayment of Iong-term Loans
Purchase of Fixed Assets
Payment of Dividend
Payment of Tax -«
* (Balancing figure)
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VFund's .quw_‘ Statemént |

for the year ended ........
. .
Sources Amount || Uses , Amount
. Rs. | ~ Rs.
Funds From Operations Funds Last in Operations
_Issue of Share Capital || Redemption of Redeemable
Issue of Debentures Preference Share
Long-term Loans .. || Redemption of Debentures
Sale of Fixed Assets Repayment of Long-term
Non trading Incomes Loams
. Purchase of Fixed Assets

. . _ | Payment of Dividend/Tax

_** Decrease in working ~* Increase in working
capital ol capi _

" (balancing figure)} - s (balancing figure) S S
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i) Issue 'of Debentures. -

(i) Pajmcnt of Tax.
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iii)  Raising Long-term loans.

= W), Sale-of Investment.. -
v) Redemptnon of Preference Shares
vi}rir' Pmﬁts from Operatzons
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Liabilities 1991 . 1992 Assets 1991} 1992
: - Rs. - Rs. -Rs. 1 Rs.
Capital 10,000 | 10,000 | Cash 1 .5,600 | 5400
Profit & Loss A/c 5,200 | 15,400 | Debtors I 3,400 | d600
Long-term Loan 6,000 ] 8,000 | Stock 5,400 1 9,200
Short-term Loan 2,400{ 2400 | Long-term : :
Creditors 3,600 3,600 | Investments 7,000 {12,000
Outstanding - | Plant " 10,600 | 9,600
Wages 1,400 800 | Prepaid Insurance 400 800
Income Tax ’
Provision 3,800 3,400
32,400 | 43,600 33400 | 43,600
Plant was sold at its book wvalue, i.c., Rs.1,000/-
“ LT L
(1)mm1ﬂnﬂ'qﬂwﬁﬁm Do e e
.Pamculars Pre\nous Year . Current Yoar = Change
' 199 ' 1992 '
{ Amount Total [ Amount | Total {increase] decrease
M o + -
Cash 5,200 54060 | 2 - + 200
Debtors 3,400 6,600 ‘3,200 -
Stock ‘ 5,400 9,200 3,800 -
(i} Total Current Assets 14,300 22.000 :
C Liabiliti
" Short:téfm Lomn - 2,400 | 2400 | 4 = +
Creditors . - - 3,600 3,600 - -
Outstanding Wages 1,400 800 600 -
Income Tax Provision*} 3,800 L3400 4001 -
(ii) Total Current
Liabilities 11,200 10,200
Working Capital=(i)-{ii] 3,600 11,800 8,200
Increase in W.C. 8,200
11,300 11,800 3,400 8,400
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Adjusted Profit & Loss A/c

Particulars | Amount || Particulars Amount
Rs. Rs.

By Balance b/d (given) 5,200

By Funds From Operations 7

To Balance c/d {given) 15,400 |} (Balancing figure) 10,200
15,400 15,400

By Balance b/d 15,400

| wor i) sl Pew T ww F T wwE @ g Rafy Raor 8
| B PR Y S

i) _ Long-term Investment A/c
| Particulars Rs. || Particulars Rs.
To Balance b/d (given) 7,000 §f
' To Bank (purchase of '
investment} 5,000 || By Balance c/d - 12,000
' 12,000 ' 12,000
To Balance b/d 12,000
(ii) | | Plant. A/c
Particulars . "~ Rs. || Particulars Rs.
To Balance b/d 10,600 || By Bank (sale of plant) 1,000
By Balance c/d 9,600
10,600 .. 10,600
To Balance b/d 9,600




(iii) Capital Alc

Particulars Rs. || Particulars ' Rs.
To Balance c/d (given) 10,000 || By Balance b/d (given) 10,000
10,000 , 10,000
By Balance b/d 10,600
(iv) Long-term Loan A/c
Particulars | Rs. || Particulars Rs.
/ -/{ By Balance b/d 6,000
By Bank (long-term
To Balance c/d 8,000 toan raised 2,000
8,000 8,000
. By Balance b/d i 8,000
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Funds Flow Statement for the
» ' - year ended 31st Dec.1992

Sources B Amount |{Uses Amount
Rs. Rs.

Funds From Operations 10,200 Purchases of Long
Long-term loan 2,000 term Investment 5,000
Sale of Plant 1,000 *Net Increase in

Working Capital 8,200

(balancing figure)

13,200 |} - 13!200 :
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31 Rramr, 1995 wur 1996 =t Ryl fmww

Liabilities 1995 1996 Assets 1995 1996
Rs. Rs. Rs. Rs.
Equity Share Capital | 1,00,000 |1,25,000| Goodwill 30,000 § 25,000
Redeemable Pre- .
ference Share 50,000 40,0600| Land & BuildingsH 75,000 |1,10,000
General Reserve 15,000 17,500} Debtors 45,000 | 50,000
Profit & Loss Alc 12,500 17,500 Bills Receivables | 17,500 | 2,500
Creditors 30,000 | 40,000} Stock 37,500 | 40,000
Bilis Payable 10,060 5,000 Cash 12,500 | 17,500
2,17,500 |2,45,000 2,17,500 |2,45,000

Additional Information

(i) Depreciation of Rs.5,000 charged on Land & Buildings.

(ii) Building amounting to Rs.10,000 was sold for Rs.9,400.
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T (1)
Schedule of Changes the Working Capital
Particulars 1985 1986 + -
Rs. Rs. Rs. Rs.
Current Assets
Debtors 45,006 50,000 5,000
Bills Receivable 17,500 2,500 15,000
Stock 37,500 40,000 1 2,500
Cash 12,500 17,500 5,000
(i) Total Current Assets 1,12,500 1,10,000
Current Liabilities
Creditors 30,000 40,000 10,000
Bills Payable 10,000 5,000 5,000
(i) Total Current . 40,000 | 45,000
. Liabilities
Working Capitai=(i)-(ii) 72,500 65.000
Net Decrease in 7,500} 7,500
Working Capital
72,500 72,500] 25,000 | 25,000

e (i)

Calculation of Funds from Operations

Rs.

Net Profit for the year 5,000

Add : Transfer to General Reserve 2,500
Goodwill written off 5,000
Depreciation charged on Land & Building 5,000

Add : Loss on sale of fixed Land & building _ 600
Funds from operations 18,100

Funds from Operations can also be calculated with the help of Adjusted
Profit & Loss A/c as under:-
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Adjusted Profit & Loss A/c

Particulars Amount | Particulars Amount
Rs. Ks.
To General Reserve 2,500 | By Balance b/d (given) 12,500
To Goodwill 5,000 | By Funds From Operations
To Depreciation on (balancing figure)
Land & Building 5,000 18,100
To Loss on sale of o
Building 600
To Balance c/d {given) 17,500
30,600 | 30,600

=¥er (1ii)

Let us ascertain changes in non-current accéunts of Balance Sheets by pre-
paring these accounts in T-form as under:-

(i) Goodwill Alc
Particulars Amount |{ Particulars Amount
Rs. " Rs.
To Balance b/d (given: 30,000 || By Profit & Loss Alc 5,000
(balancing figure)
By Balance ¢/d (given) 25,000
30,000 30,000
(ii) Land and Buildings Alc.
To Balance b/d 75,000 [| By Depreciation 5,000
To Bank-purchases - By Bank 9,400
of Land & Buildings By Profit & Loss Afc-
(balancing figure) 50,000 Loss on sale 609.
By Balance c/d 1,10,000
1,25,000 1,25,000
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(iit) Equity Share Capital A/c
Particulars Rs. Particulars Rs.
/ By Balance b/d 1,00,000
o By Bank-issue of shares
To Balance c/d 1,25,600 (balancing figure) 25,000
1,25,000 1,25,000
Redeemable Preference Share Capital A/c
To Bank-redemption of By Balance b/d 50,000
shares (balancing figure) 16,000
To Balance c/d 40,000
50,000 50,000
General Reserve Alc
By Balance b/d 15,000
By Profit & Loss Afc-
To Balance c/d 17,500 transfer (balancing
figure) | 2,500
17,500 17,500
W (iv) |

Let us prepare a statement of sources and uses of Funds with the help of

steps (i) and (iii) :

Statement of sources and uses of Funds for the

year ended 3ist Dec. 1996

* Uses are more than sources.

Sources Amount Uses Amount
Rs. Rs.
Funds from Operations 18,100 Redemption of Prefer '
. -ence Share 10,000
- Issue of Equity Shares 25,000
Sale of Building 9,400 Purchases of Land
*Net Decrease in and Buildings 50,000
Working Capital 7,500
(balancing figure)
60,000 60,000
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From the figures given below prepare--

(i) a Schedule of change.s in working capital,

(1)  a Statement of sources and uses of funds for the year 1990.

Balance Sheets as on -

' Luabilities

Additional information :-

1989 1990 Asgsets 1989 1990
Rs. Rs. Rs. Rs.
Share Capital .- Net Fixed Assets 5,10,000 | 6,20,000
Equity 3,00,060}1 3,50,000 || Investment 30,000 £0,000
8% Preference 2,00,000] 1,00 000 ||Current Assets 2,40,000 | 3,75,000
7% Debentures 1,00.000: 2.00,000 || Discount on
Debentures 10,000 5,000
" Reserves & Surplus 1 1,10,000] 2.70 o
Current Liabilities 20,000] 160000 !
7,90,000¢10,80.000 7,90,000 |10,80,000

(i) A machine, i.e., fixed asset having book value Rs 40,000 was sold for

Rs.25,000.

(if)  Preference share redemption was done at a premium of 15% on 31st

March, 1990.

(iii) Dividend on Equity shares @ 15% was paid for the year 1989.

Depreciation on Fixed Assets was charged during the year Rs.60,000.




ey (i)
Schedute of Changes in Working Capital
" Particulars 1989 _ 1990 Increase |Decrease
or + or
Rs. 7 Rs. Rs. Rs.
§) Current Assels 2,40,000 3,75,000] 1,35,000
ii) Current Liabilities 36,000 1,60,000 80,000
Working Capital=
{i: minus (ii) 1,60,000 2,15,000
ncrease in Working
Lapital | 1 55,000 55,000
2,15,000 2,15,0001 1,35,000]1,35,000

o (ii)

m_-m#,mmﬁﬂhﬁmﬁiﬁamﬁm—mﬁwaﬁﬁmw%lw&ﬂ%
], w0 em-ErY @ o 9Y spuAm dd #)

Calculation of Funds From Operations
Rs.
Profit (assuming zero) .
Add : Transfer to Reserves & Surplus 1,60,000
Dividends - *On Preference shares 16,000
On Equity Shares 45.000
Premium on Redemption of 15% Preference
Shares 15,000
Depreciation charged 60,000
Discount on Debentures written off 5.000
Add = Loss on sale of machine 15,000
Fund. :rom (Ipcrauions R TS




It is obligatory to give dividend first of all to Preference Shareholders
before giving it to Equity Shareholders whether it is stated in the
question or not.

Funds From Operations can also be calculated with the help of Adjusted
Profit & Loss A/c (assuming its balance as zero) as under-

Adjusted Profit & Loss A/c

Particulars Rs. Part;cu!nrs Rs.
To transfer to Reserves " By Balance b/d - 0
& Surplus | 1,60,000 By Funds From Operations 3,'1&,600
To Dividends : '
Preference Sheres 16,000
Equity Shares 45,000
To Premium on Pref. share 15,000
To Depreciation 60,000
To Discount on Debs A/c 5,000
To Loss on sale of n;lachinc (15,000 -
| 3,16,000 [3,16,000

T (iii)
Let us ascertain the changes in non-current accounts of Balance Sheets by
prepanng Jse accounts 1n “i form as under:-

Fixed Assets Afc

I’art-;cu!m . o Rs. Particulars Rs.
To Balance b d 3 0000 [|By Bank A/c 25,000
') Banh-parchase 2,10,000 ||By Pr fit and Loss A/c 15,000
o .ancing ﬁgure) By Depreciation 60,000
' By Balance c/d 6,20,000
7.20,000 [ 7.20,000
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Investments Afc

Particulars Rs. Particulars Rs.
To Balance b/d 30,000 /
To.Bank-purchases 50.000 ]| By Balance o/d 80,(}00
(balancing figure) 80,000 | 80,000
Discount on Debentures A/c
To Balance b/d 10,000 || By Profit & Loss Alc 5,000
| - (balancing figure)
By Balance ¢/d 5,000
10,000 10,000
Equity Share Capital A/c
To Balance o/d 3,50,000 || By Balance b/d 3,00,000
By Bank-issue of
shares (balancing figure) 50,000
3,50,000 [3,50,000
8% Preference Share Capital Alc
To Bank-redemption By Balance b/d 2,00,000
of shares (balancing figure) | 1,00,000 '
To Balance ¢/d 1,60,000
2,00.000 - 12,00,000
Premium on Redbmption of Preference Shares A/c
To Bask Al 15,000 [ By Profit & Toss Al | 15,000
15,000

15,000
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7% Debenture Afc

Particulars Rs. Particulars Rs.
By Balance b/d 1,00,000
By Bank-issue
To Balance ofd 2,00,000 | of debentures 1,00,000
2,00,000 | (balancing figure) 2,00,000
| Dividends A/c
To Bank- _ R By Profit & Loss Ale-
Prefpr_ence share Dividend 16,000 | Preference share Div: 16,000
Equity share Dividend 45,000 | Equity .hare Div. 45.000
61,000 61,000

T (iv)

Statement of "curces and Uses of Funds for the ‘year ended 1990

Sources . un, Uses Amount
‘Rs. Rs.
Furds From Operations "‘3,'16,000 "| Purchase of Fixed Assets|2,10,000
Issue of Equity _'Shires 50,000 | Purchase of Investments 50,000
Issue of 7% Debentures 1,00,000 ‘ Payment of Prefereﬁce
Dividend ' 16,000
Sale of Machine 25,000 Payment of Equity
Dividend 45,000
Redemption of Preference
Shares at a premium 1,15,000
*Net Increase in
Working Capital 55,000
4,91.000 14,91,000
* Sources are more than uses. Therefore. working capital has increased

. to the extent of Rs.55.000.
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Balance Sheets as on
Liabilities |} 31.12.95| 31.12.96 | Assets _ 31.12.95 | 31.12.96
~ Rs. Rs. Rs. Rs.
Capital 7l 4,80,000| 5,10,000 . | Cash at Bank| 24,000 54,000
Profit & Loss a/c | §,50,000{10,50,000 | Debtors 9,90,000 }11,90,000
Creditors 54,0001 30,000 Stock 54,000 44.00[__}
Mortgage Loans 28,000} 1,00,000 L#nd 2,00,600 2,00,00(;
AR | Plant | 1,44,000 | 2,04,000
14,12,000 |16,90,000 |

14,12,000 |16,90.000

(7) quf =i fPre &t 31 Reme, 1990 e 31 e, 19919 RafRy-Ryqron

&

)y oelfw ot § ofiedal @ aftee,
iy Wiy wEw RaEver soed:

Liabilities

quility sham Capital
Share Premiﬁn.
General Reserve
Profit & Loss Alc
Debentures

Bills Payable

Trade Creditors

Outstanding Expenses

31.12.1990 31121991
Rs. Rs.
1,50,000 2,00,000

-~ 5,000
So,ooa 60,000
20,000 35,000

1,00,000 75,000
25000 30,000
35,000 40,000
z,ooé | 1,000
3,82,000 "4,36,000
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Assets

Goodwill N 10,000 8,000

Furniture (at cost) 50,000 | 60,000

Less Depreciation 28,000 ' 22,000 34,000 26,000

Long term Investments o 40,000 52,000

Stock 2,54,000 2,89,000

Debtors | 31,000 28,000

Cash at Bank 22,000 31,000

Discount on Debentures 3,000 2,060

(#)  Fe ofwst @ (i) wridher goft 4 oRelat @ P Rl § R

& FEeer aamgR:

: Balance Sheets as on

Liabilities 1995 1996 Assets 1995 1996
Rs. Rs. Rs. Rs.

Share Capital 3,00,000‘ 3,50,000}| Fixed Assets (ne) 1 5,00,000 | 6,00,000

Debentures 4,00,000 | 3,00,000{| Investments 30,000 | 80,000

Profit & Loss A/c 2,(}0,900 3,00,000|] Current Assets 4,40,000 | 4,25,000

Current
Discount on
Liabilities 80,000 | 1,60,000!| Debentures .0, 00 3,000
9,80,000 f11,10,000 _?,_SI_: 080 111,10,000

Additional Information :

i(i) A machine with a book value of Rs.40,000 was sold for
Rs. 25,000

(i)  Depreciation charged during the year on Fixed Assets Rs.60,000.
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(iv)i

2,42,000 &G
2,00,000 w4l
3,02,000 W8

ao,oéo -
42,000 R
34,000 m‘&'
89,000 ®92
47,000 WX
95 000 4
1,80,000 ®

3,50,000 R

2,55,000 ®&
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